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E.O. 11652: N/A 
TAGS: ETRN, ENRG, PE 

SUBJ: INCREASED PRICES FOR BUNKER EUELS 
REE: STATE 247816 

1. EMBOEF DISCUSSED PRICING OE BUNKER FUEL WITH TECHNICAL 
LEVEL PETROPERU OFEICIAL WHO CONEIRMED PRICE STRUCTURE AS 
DESCRIBED REFTEL. 

2. RATIONALE IS THAT SALE OF BUNKER EUEL TO FOREIGN ELAGG VESSELS 
CONSIDERED AS EXPORT SALE AND MADE AT PREVAILING WORLD MARKET 
PRICES FOR SIMILAR PETROLEUM PRODUCTS. IN PERU THIS PRACTICE 
GOING ON FOR SEVERAL YEARS ALTHOUGH RECENT WORLD PRICE INCREASES 
HAVE MADE DIEFERENTIAL QUITE LARGE. SALE SOT PERUVIAN ELAG 

SHIPS MADE AT SUBSIDIZED PRICE DUE TO GOVERNMENT POLICY NOT TO 
PASS ON INCREASES IN PETROLEUM PRICES TO PERUVIAN CONSUMERS (MOST 
FUEL PRICES IN PERU WELL BELOW COMPARABLE PRICES ELSEWHERE AND 
GOVERNMENT TAKING LARGE LOSSES ON SALES SINCE PART OF CRUDE 
PETROLEUM REQUIREMENT ARE IMPORTED.) 
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3. ACCORDING TO PETROPERU OEFICIAL THIS DIEFERENTIAL PRICE 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



SYSTEM QUITE COMMON IN AREA. HE STATED PER CHARGING LESS THAN 
SOME OTHER COUNTRIES INCLUDING U.S. WHERE HE STATED LATEST 
SPOT PRICE BUNKER C IS $25 PER BARREL. ALL NON-PERUVIAN VESSELS 
CHARGED SAME PRICE. 

4. EMBOEF EXPLAINED U.S. USING NON DISCRIMINATARY DISTRIBUTION 
POLICY AND THAT U.S. PRICE IS SAME EOR ALL SHIPS. CLEAR, 

HOWEVER, THAT PETROPERU CONSIDERS THAT IT HAS NO OBLIGATION SUB- 
SIDIZE FOREIGN VESSELS OR CHANGE POLICY IN EXISTANCE FOR SEVERAL 
YEARS. 

5. LOCAL GRACE-PRUDENTIAL REPRESENTATIVE CONFIRMED LONG- STANDING 
NATURE OE PRICE DIFFERENTIAL AND ALSO CONFIRMED NON-DISCRIMINA- 
TORY APPLICATION TO ALL FOREIGN-FLAG VESSELS INCLUDING THOSE FROM 
NEIGHBORING COUNTRIES AND ANDEAN PACT COUNTRIESM PRICE DIFEER- 
ENTIAL DOES NOT REPEAT NOT APPEAR TO BE DESIGNED AS EUEL 
ALLOCATION MEASURE. 

BELCHER 
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